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In September, US automobile manufacturers General Motors Corp. and Chrysler Corp. announced
plans to expand their operations in Mexico despite generally slow domestic sales and exports of
motor vehicles during 1993 (for recent coverage of slump in sales of vehicles and auto parts see
SourceMex, 09/01/93). On Sept. 24, General Motors which projects total production from its plants
in Mexico at only 725,000 units this year, compared with 780,000 in 1992 announced plans to open a
truck assembly plant in Silao, Guanajuato state, sometime in mid-1995. Construction costs for the
plant are estimated at about US$400 million. Gary Henson, a General Motors executive, told the
government news agency Notimex that the company expects a gradual economic recovery in Mexico
and the US to begin over the next several months and is therefore proceeding with expansion
plans. Separately, Chrysler Corp. announced this month that construction has begun on its new
automobile assembly plant south of Saltillo, Coahuila state. The new facility, which is expected to
be in operation by year-end 1994, will replace some of the functions of the Chrysler plant in Mexico
City. Vehicles assembled at the Saltillo plant will use engines produced at a Chrysler plant in nearby
Ramos Arizpe, also in Coahuila. In addition, Chrysler announced earlier in the month that some
of the company's new "Neon" model automobiles will be assembled at its plant in Toluca, Mexico
state, beginning in November. The Neon designed to compete with the Japan's Toyota Corolla and
Honda Civic models will also be assembled at Chrysler's plant in Belvedere, Illinois. Automobile
manufacturers from other countries are also considering the possibility of constructing assembly
plants in Mexico in the near future. According to Manuel Alvarez, secretary of the Auto Parts
Manufacturers Association (Industria Nacional de Autopartes, INA), the companies which have
approached his organization with inquiries about Mexico include Toyota and Honda of Japan; BMW
of Germany; Volvo of Sweden; and Scania of Italy. (Sources: El Financiero International, 09/13/93,
09/20/93; La Jornada, 09/15/93; Notimex, 09/24/93)
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